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Auditor’s Independence Declaration to the Directors of Transparency 
International Australia 

 

In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits 
Commission Act 2012, as lead auditor for the audit of Transparency International Australia for the 
year ended 30 June 2022, I declare that, to the best of my knowledge and belief, there have been: 

a. No contraventions of the auditor independence requirements of section 60-40 of the 
Australian Charities and Not-for-profits Commission Act 2012 in relation to the audit; and 

b. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

                                    
Nexia Melbourne Audit Pty Ltd    Chapman Wan 
Melbourne       Director 
 
Dated this 18th day of October 2022 



Transparency International Australia
ABN 23 068 075 525

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2022

Note
2022

$
2021

$
Revenue 4 1,245,085 3,071,616
Project expense (882,899) (2,771,275)
Operations expense (185,096) (136,097)

Surplus for the year 177,090 164,244

Total comprehensive income for the year 177,090 164,244

The accompanying notes form part of these financial statements.
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Transparency International Australia
ABN 23 068 075 525

Statement of Financial Position
As At 30 June 2022

Note
2022

$
2021

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 5 1,076,709 922,427
Trade and other receivables 6 35,048 121
Other assets 7 10,800 78,265
TOTAL CURRENT ASSETS 1,122,557 1,000,813
TOTAL ASSETS 1,122,557 1,000,813

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 8 42,644 1,550
Deferred income 9 414,921 471,733
Employee benefits 10 7,656 47,284
TOTAL CURRENT LIABILITIES 465,221 520,567
NON-CURRENT LIABILITIES
Deferred income 9 1,705 1,705
TOTAL NON-CURRENT LIABILITIES 1,705 1,705
TOTAL LIABILITIES 466,926 522,272
NET ASSETS 655,631 478,541

EQUITY
Accumulated surplus 655,631 478,541
TOTAL EQUITY 655,631 478,541

The accompanying notes form part of these financial statements.
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Transparency International Australia
ABN 23 068 075 525

Statement of Changes in Equity
For the Year Ended 30 June 2022

2022
Accumulated

surplus
$

Total
$

Balance at 1 July 2021 478,541 478,541
Surplus for the year 177,090 177,090

Balance at 30 June 2022 655,631 655,631

2021
Retained
Earnings

$
Total

$
Balance at 1 July 2020 314,297 314,297
Surplus for the year 164,244 164,244

Balance at 30 June 2021 478,541 478,541

The accompanying notes form part of these financial statements.
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Transparency International Australia
ABN 23 068 075 525

Statement of Cash Flows
For the Year Ended 30 June 2022

Note
2022

$
2021

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts in the course of operations 1,153,336 3,067,175
Payments to suppliers and employees (999,064) (3,331,781)
Interest received 10 93
Net cash provided by/(used in) operating activities 154,282 (264,513)

CASH FLOWS FROM INVESTING ACTIVITIES:
Net cash provided by/(used in) investing activities - -

CASH FLOWS FROM FINANCING ACTIVITIES:
Net cash provided by/(used in) financing activities - -

Net increase/(decrease) in cash and cash equivalents held 154,282 (264,513)
Cash and cash equivalents at beginning of year 922,427 1,186,940
Cash and cash equivalents at end of financial year 5 1,076,709 922,427

The accompanying notes form part of these financial statements.
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

The financial report covers Transparency International Australia as an individual entity. Transparency International Australia
is a not-for-profit Company limited by guarantee, incorporated and domiciled in Australia. 

The principal activities of the Company for the year ended 30 June 2022 were to promote transparency, accountability and
integrity nationally in Australia, regionally and globally through the network of Transparency International (TI).

The functional and presentation currency of Transparency International Australia is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

The financial report was authorised for issue by the Directors on 18 October 2022.

1 Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Simplified Disclosure Requirements and the Australian Charities and Not-for-profits
Commission Act 2012.

The financial statements,  except for the cashflow statement, have been prepared on an accruals basis and are based
on historical costs modified, where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

Significant accounting policies adopted in the preparation of these financial statements are presented below and are
consistent with prior reporting periods unless otherwise stated.

2 Summary of Significant Accounting Policies

2.1 New, revised or amended accounting standards adopted

The Company has adopted all of the new, revised or amended accounting standards and interpretations issued
by the Australian Accounting Standards Board that are mandatory for the current reporting period.  The
adoption of these Accounting Standards and Interpretations did not have any material impact on the financial
performance or position of the company in either the current or prior financial reporting periods.

2.2 Income Tax

The Company is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.

2.3 Revenue and other income

Revenue recognised under AASB 15 is measured at the amount which the Company expects to receive in
consideration for satisfying performance obligations to a customer. A performance obligation is the distinct good
or service defined within the contract with a customer. The transaction price is allocated to one or more
performance obligations contained within the contract, with revenue being recognised as or when the
performance obligation is satisfied. 

Where consideration comprises variable components, the amount recognised as revenue is constrained to that
amount that would not result in a significant reversal of the cumulative revenue recognised when that
uncertainty is resolved. 

14



Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies (continued)

2.3 Revenue and other income (continued)

Timing of Revenue Recognition 

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers.   

If the Company satisfies a performance obligation before it receives the consideration, the Company recognises
either a contract asset or a receivable in its statement of financial position, depending on whether something
other than the passage of time is required before the consideration is due.

All revenue is stated net of the amount of goods and services tax (GST).

Project grant

Project grants are recognised at fair value where there is reasonable assurance that the grant will be received
and all grant conditions will be met. Grants relating to expense items are recognised as income over the periods
necessary to match the grant to the costs they are compensating. Grants relating to assets are credited to
deferred income at fair value and are credited to income over the expected useful life of the asset on a straight-
line basis. 

Where obligations associated with the project grant have not been satisfied at year end, any grant money
received in advance is recognised in the Statement of Financial Position as deferred income.

Donations

Donations and bequests are recognised as revenue when received.

Interest revenue

Interest is recognised using the effective interest method.

Subscriptions

Revenue from the provision of membership subscriptions is recognised on a straight line basis over the
financial year.

Other income

Other income is recognised on an accruals basis when the Company is entitled to it.

2.4 Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

15



Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies (continued)

2.4 Goods and services tax (GST) (continued)

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

2.5 Financial instruments

Financial instruments are recognised initially on the date that the Company becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification 

On initial recognition, the Company classifies its financial assets into the following categories, those measured
at:

amortised cost

fair value through profit or loss - FVTPL

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets.

Amortised cost

Assets measured at amortised cost are financial assets where:

the business model is to hold assets to collect contractual cash flows; and

the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.

The Company's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position. Subsequent to initial recognition, these assets are
carried at amortised cost using the effective interest rate method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss.  Gain or loss
on derecognition is recognised in profit or loss.
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies (continued)

2.5 Financial instruments (continued)

Financial assets (continued)

Financial assets through profit or loss 

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income as described above are measured at FVTPL. Net gains or losses, including any interest or dividend
income are recognised in profit or loss (refer to hedging accounting policy for derivatives designated as hedging
instruments.)

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk
exposures.  Embedded derivatives are separated from the host contract and accounted for separately if the
host contract is not a financial asset and certain criteria are met.

Impairment of financial assets 

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:

financial assets measured at amortised cost

debt investments measured at FVOCI

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECL, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort.  This includes both quantitative and qualitative information and analysis
based on the Company's historical experience and informed credit assessment and including forward-looking
information.

The Company uses the presumption that an asset which is more than 30 days past due has seen a significant
increase in credit risk.

The Company uses the presumption that a financial asset is in default when:

the other party is unlikely to pay its credit obligations to the Company in full, without recourse to the
Company to actions such as realising security (if any is held); or

the financial asset is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the Company
in accordance with the contract and the cash flows expected to be received.  This is applied using a probability
weighted approach.

Trade receivables

Impairment of trade receivables has been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses. The Company has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default.
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies (continued)

2.5 Financial instruments (continued)

Financial assets (continued)

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Company renegotiates the terms of trade receivables due from certain customers, the new expected
cash flows are discounted at the original effective interest rate and any resulting difference to the carrying value
is recognised in profit or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost is determined using the expected credit loss
model in AASB 9.  On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised.  Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

Financial liabilities

The Company measures all financial liabilities initially at fair value less transaction costs, subsequently financial
liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the Company comprise trade payables, bank and other loans and finance lease
liabilities.

Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset is
transferred to another party whereby the entity no longer has any significant continuing involvement in the risks
and benefits associated with the asset. Financial liabilities are derecognised when the related obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability,
which is extinguished or transferred to another party, and the fair value of consideration paid, including the
transfer of non-cash assets or liabilities assumed, is recognised in profit or loss.

2.6 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

2.7 Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled.
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

3 Critical Accounting Estimates and Judgements

The directors make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - deferred income

The Company has estimated the value of deferred income and associated revenue recognition which requires the
Company to estimate the services performed to date as a proportion of total services as well as future anticipated
costs. The recoverability of associated receivables and unbilled amounts has also been assessed, and management
believes that any provisions are adequate based on currently available information and the expected outcome of each
contract.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.

19



Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

4 Revenue and Other Income

Revenue from continuing operations
2022

$
2021

$

Revenue
- Subscriptions revenue 239,172 221,501
- Project income 884,289 2,731,740

1,123,461 2,953,241

Finance income
- Interest received 10 93

Other revenue
- Donated funds 7,309 59,472
- Other revenue 114,305 8,810
- Cash flow boost - 50,000

121,614 118,282

Total Revenue 1,245,085 3,071,616

5 Cash and Cash Equivalents
Cash at bank and in hand 1,076,709 922,427

6 Trade and Other Receivables
CURRENT
Trade receivables 35,048 121
Other receivables - -

35,048 121

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.

7 Other Assets
CURRENT
Prepayments 3,600 4,725
Other assets - 73,540
Security deposit 7,200 -

10,800 78,265
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

8 Trade and Other Payables

2022
$

2021
$

CURRENT
Trade payables 4,253 1,522
Sundry payables and accrued expenses 28,157 (10,613)
PAYG payable 10,234 10,641

42,644 1,550

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days.  The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature
of the balances.

9 Deferred Income
CURRENT
Amounts received in advance 9,534 14,931
Deferred income - Accountable Mining (TI Secretariat) - 40,077
Deferred income - STRONGG 25,675 21,611
Deferred Income - DFAT - 290,241
Deferred income - TI Zambia 9,160 -
Deferred income - Australian Mining Project - 13,775
Deferred income - AAF 252,320 -
Deferred subscriptions* 118,232 91,098

414,921 471,733

NON-CURRENT
Deferred subscriptions* 1,705 1,705

* Deferred subscription revenue relates to subscription periods that extend through 2022/23 and subsequent years.

10 Employee Benefits
CURRENT
Provision for employee benefits 7,656 47,284
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

11 Financial Risk Management
2022

$
2021

$

Financial assets
Held at amortised cost

Cash and cash equivalents 1,076,709 922,427
Trade and other receivables 35,048 121

Total financial assets 1,111,757 922,548

Financial liabilities
Financial liabilities measured at amortised cost 42,644 1,550

Total financial liabilities 42,644 1,550

12 Members' Guarantee

The Company is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. If the
Company is wound up, the constitution states that each member is required to contribute a maximum of $ 10 each
towards meeting any outstandings and obligations of the Company. At 30 June 2022 the number of members was 131
(2021: 123).

13 Board Remuneration

All the directors in the current and prior year have acted on a pro-bono basis and have received no remuneration.
Reimbursement is provided for all reasonable Company-related transport and meeting attendance expenses.

14 Key Management Personnel Remuneration

The total remuneration paid to key management personnel of the Company is $ 214,900 (2021: $ 323,038).

15 Auditors' Remuneration

Remuneration of the auditor [Nexia Melbourne Audit Pty Ltd], for:
- auditing the financial statements 11,000 9,400
- other services 2,000 1,100

13,000 10,500

Other services includes assistance with the preparation of the financial statements.

16 Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2022 (30 June 2021: None).
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Transparency International Australia
ABN 23 068 075 525

Notes to the Financial Statements
For the Year Ended 30 June 2022

17 Related Parties

17.1 The Company's main related parties are as follows:

Key management personnel - refer to Note 14.

Other related parties include directors and close family members of key management personnel and entities
that are controlled or significantly influenced by those key management personnel or their close family
members.

17.2 Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

The Company did not have any transactions with related parties during the year ended 30 June 2022 (30 June
2021: None)

17.3 Loans to/from related parties

There were no loans to/from related parties during the year.

18 Events after the end of the Reporting Period

The financial report was authorised for issue on 18 October 2022 by the Board of Directors.

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company
in future financial years.

19 Statutory Information

The registered office of the company is:
Transparency International Australia
Level 4, Deutsche Bank Place
126 Phillip Street
Sydney NSW 2000

The principal place of business is:
Transparency International Australia
Level 14, 330 Collins Street
Melbourne VIC 3000
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Transparency International Australia
ABN 23 068 075 525

Directors' Declaration

The directors of the Company declare that in their opinion:

a) There are reasonable grounds to believe that the Company is able to pay all of its debts, as and when they become
due and payable; and

b) The attached financial statements and notes thereto satisfy the requirements of Division 60 of the Australian
Charities and Not-for-profits Commission Act 2012, including: 

i) giving a true and fair view of the financial position and performance of the Company; and

ii) comply with Australian Accounting Standards – Simplified Disclosures.

Signed in accordance with a resolution of the Directors pursuant to Regulation 60-15 of the Australian Charities and Not-for-
profits Commission Regulation 2013. 

Director: .............................................................. Director: ...............................................................

Dated this 18th day of October 2022
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Independent Auditor’s Report  
To the Members of Transparency International Australia 
 

 

Report on the Audit of the Financial Report 

Opinion 
We have audited the financial report of Transparency International Australia, which comprises the 
statement of financial position as at 30 June 2022, the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, 
and the directors’ declaration.  
In our opinion, the accompanying financial report of the Transparency International Australia, is in 
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012, 
including:  

(i)  giving a true and fair view of the entity’s financial position as at 30 June 2022 and of its financial 
performance for the year then ended; and  

(ii)  complying with Australian Accounting Standards – Simplified Disclosures and Division 60 of the 
Australian Charities and Not-for-profits Commission Regulation 2013. 

Basis for opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the entity in accordance with the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics 
for Professional Accountants (including Independence Standards) (the Code) that are relevant to our 
audit of the financial report in Australia.  We have also fulfilled our other ethical responsibilities in 
accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Responsibilities of the Directors for the Financial Report 
The directors of Transparency International Australia are responsible for the preparation of the 
financial report that gives a true and fair view in accordance with Australian Accounting Standards – 
Simplified Disclosures and the Australian Charities and Not-for-profits Commission Act 2012 and for 
such internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error.  
In preparing the financial report, the directors are responsible for assessing the entity’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the entity or to cease 
operations, or have no realistic alternative but to do so. 

The directors are responsible for overseeing the entity’s financial reporting process. 



 

 

 

Auditor’s Responsibility for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 
A further description of our responsibilities for the audit of the financial report is located at The 
Australian Auditing and Assurance Standards Board website at: 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our 
auditor’s report. 

 
 

 

       
Nexia Melbourne Audit Pty Ltd   Chapman Wan 
Melbourne      Director 
 
Dated this 18th day of October 2022 
 



(all amounts are stated in AUD)

Reference to financial statements note 9 4 4 9



(all amounts are stated in AUD)

(all amounts are stated in AUD)



(all amounts are stated in AUD)


