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Transparency International Australia (TIA) is part of a global 

coalition to fight corruption and promote transparency, integrity 

and accountability at all levels and across all sectors of society, 

including in government. TIA was launched in March 1995 to raise awareness of corruption in 

Australia and to initiate moves to combat it.  

TIA believes that corruption is one of the greatest challenges of the contemporary world. Corruption 

undermines good government, distorts public policy, leads to the misallocation of resources, harms 

private and public sector development and particularly hurts the poor. It drives economic inequality 

and is a major barrier in poverty eradication.  

Tackling corruption is only possible with the cooperation of a wide range of stakeholders. We engage 

with the private sector, government and civil society to build coalitions against corruption. Coalitions 

against corruption will help shape a world in which government, politics, business, civil society and the 

daily lives of people are free of corruption. TI Australia is the national chapter of Transparency 

International (TI), the global coalition against corruption, with a presence in over 100 countries. The TI 

Secretariat endorses this submission on behalf of the global movement. 

TI Australia, is registered with the Australian Charities and Not‐for‐Profits Commission (ACNC) and is 

an affiliate member of ACFID.  
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Dear Committee Members,  

Transparency International Australia welcomes the opportunity to make a submission to the Joint 

Standing Committee on Foreign Affairs, Defence and Trade inquiry into supporting democracy in our 

region.  

Our submission draws upon evidence of working in the region in partnership with across 13 countries 

with Transparency International chapters, partners and civil society organisations in the Asia-Pacific. It 

draws heavily on in-depth evidence and research from Transparency International’s globally 

recognised Corruption Perceptions Index and our more recent Asia and Pacific Corruption 

Barometers.  

Specifically, we encourage the government to focus on the role civil society can play to address 

shrinking civic space and to build effective and accountable states. We outline our recommendations 

to address the impacts of corruption on democracy, accountability and rising authoritarianism. We 

also focus on collective action for climate change and the energy transition and the link to national 

and regional stability. In particular, we demonstrate the importance of addressing corruption and 

promoting good governance for democracy, inclusive development and poverty alleviation in the 

Indo-Pacific region.  

We look forward to the opportunity to discuss the submission with you. 

Yours sincerely,  

 

Clancy Moore CEO,  

Transparency International Australia 
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RECOMMENDATIONS FOR THE AUSTRALIAN GOVERNMENT  

Strengthening civil society to support 

democracy  

1. Increase funding to support civil society 

organisations and initiatives, including 

research on corruption and 

governance, and recognise their 

essential role in supporting democracy 

and ensuring accountability in 

governments and businesses. 

2. Establish a Civil Society Organisation 

(CSO) Hub in DFAT to strengthen 

engagement with civil society across 

the Development program and with 

DFAT 

3. Ensure all country and regional 

strategies are long-term, locally led, 

built on consultations with local civil 

society and partner governments and 

use the internationally recognised 

Corruption Perception Index (CPI) in 

their analysis and key performance 

benchmarks and prioritise civic space 

4. Continue funding for the ABC to 

support public interest journalism in 

the Indo-Pacific. 

 
1 In 2022/23, total ODA was around $4.5 billion AUD so 6% would 

equate to $270 million dollars. See: DFAT, (2021), “Incoming 

Secretary Brief: Operations” Accessed: 

https://www.dfat.gov.au/sites/default/files/dfat-foi-lex4158-

4203.pdf 

Building democracy through tackling 

corruption and promoting accountability  

5. Strengthen DFAT’s capability and 

specialist expertise in governance, anti-

corruption and civil society 

strengthening. This should include a 

governance team and expert thematic 

advisors. 

6. DFAT should set aside a set-proportion 

of ODA for strong civil society 

accountability and anti-corruption 

controls and procedures to ensure 

good public finance management and 

provision of public services, given the 

growing and significant level of direct 

budget support to partner 

governments in the region1. 

7. Assert our democratic and human 

rights values by using corruption and 

human rights sanctions under the 

Magnitsky Act and existing 

autonomous sanctions regimes on 

economic entities and individuals 

engaged in corruption and human 

rights abuses in our region.2  

2 This includes Autonomous Sanctions Regulations 2011, 

Autonomous Sanctions Amendment (Magnitsky-style and Other 

Thematic Sanctions) Regulations 2021. 

https://www.dfat.gov.au/sites/default/files/dfat-foi-lex4158-4203.pdf
https://www.dfat.gov.au/sites/default/files/dfat-foi-lex4158-4203.pdf
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Climate action for national and regional 

security and stability 

8. Strengthen natural resource 

governance of key minerals required 

for the energy transition (such as 

lithium, cobalt, nickel and rare earths) 

in the Indo-Pacific region and where 

Australian mining companies operate 

in low income and corruption prone 

countries to build energy security and 

stability 

9. Require high standards of 

transparency, accountability and due 

diligence measures in projects 

connected to the energy transition, 

such as climate finance and 

infrastructure investments. 

Leveraging national strengths  

10. Develop a whole of government anti-

corruption strategy that includes DFAT 

and leverages our institutions, 

capability and civil society to support 

anti-corruption systems in the Indo-

Pacific region to promote democracy 

and good governance.  

 

EXECUTIVE SUMMARY 

Democracy thrives when people can see, 

understand and participate in the decisions 

that affect their lives, when decision-makers 

are accountable for their actions, and when 

leaders lead with integrity.  

The role of civil society is essential for 

promoting democratic values and protecting 

democratic institutions.  The trend towards 

authoritarianism and shrinking civic space 

mean that it is now critically important for 

Australia to support and resource civil society 

organisation so that they can safeguard civic 

space hold governments to account. 

Globally, extreme poverty is on the rise. 

COVID-19 has increased inequality and 

plunged millions in the region into extreme 

poverty. This has also contributed to rising 

authoritarianism and threats to democracy in 

our region and shrinking space for civil society.  

The military coup in Myanmar, democratic 

backsliding in the Solomon Islands, Sri Lanka, 

constitutional crises in Kiribati, attacks on 

media across the Pacific and violent and 

challenging elections in PNG and Fiji. These 

examples all represent the challenges to 

democracy in our region. 

Transparency International Australia’s 

experience of working in the Indo-Pacific and 

in particular with our 13 chapters and partners 

across Asia-Pacific shows that civil society 
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actors facing increasing threats to their work 

and their safety.3  

Corruption is a barrier to economic growth and 

reduces people’s faith in democracy. The Indo-

Pacific region consistently scores poorly on the 

Transparency International's Corruption 

Perceptions Index.4 The average score of 

countries in Asia-Pacific of 45/100 shows 

increased effort is needed to address 

corruption and promote good governance. 

 

The energy transition is one of the most 

important development challenges of our 

times, and ensuring Australia’s commitment to 

a just and sustainable energy transition is 

critical to stability, democracy and good 

governance in our region.  

Transparency International Australia believes 

that to support democracy in our region, the 

focus must be on building effective, 

accountable states through working with 

 
3 This includes TI-PNG, TI-Malaysia, TI-Sri Lanka, TI-

Indonesia, TI-Cambodia, TI-Pakistan, TI-Mongolia, TI-

Maldives, presences in Fiji, Vanuatu and former partners in 

Myanmar, Afghanistan and Vietnam. 

partners on poverty reduction, inclusive 

development and good governance linked to 

the achievement of the Sustainable 

Development Goals (SDGs).  

Australia can also assert it values as a 

democratic, rights-based society by joining 

coordinated action to use economic tools such 

as sanctions to target economic entities and 

individuals engaging in corruption and human 

rights abuses which weaken democracy. 

For this approach to be successful, tackling 

corruption must also be at the forefront and 

anti-corruption and good governance 

measures need to be built in and mandated 

across the whole of government including in 

the aid program.  

4 The CPI ranks 180 countries and territories around the world by 

their perceived levels of public sector corruption. The results are 

given on a scale of 0 (highly corrupt) to 100 (very clean).  

 

https://www.transparency.org/en/cpi/2021?gclid=CjwKCAiApvebBhAvEiwAe7mHSPYEi3hljaVeJMs19vQV8OTKZNGO9vdAEHAorzZQsm0zkQV7Ke6hIRoCplcQAvD_BwE
https://www.transparency.org/en/cpi/2021?gclid=CjwKCAiApvebBhAvEiwAe7mHSPYEi3hljaVeJMs19vQV8OTKZNGO9vdAEHAorzZQsm0zkQV7Ke6hIRoCplcQAvD_BwE
https://www.transparency.org/en/news/how-cpi-scores-are-calculated
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THE ROLE OF CIVIL SOCIETY ORGANISATIONS IN SUPPORTING DEMOCRACY 

Shrinking civil society space: 

Through our work in the Accountable Infrastructure and our Global Mining Program operating in 23 

countries since 2016, we are seeing multiple threats to civil society space in our region.56  

Decreasing independence of the media: Concerns have been raised about restricted media 

freedom. It is becoming more difficult to publish stories that call out corruption and misconduct in 

countries within our region. In some countries where TI Chapters operate, they rely on the Australia 

media to publish stories critical of government.  

Perceptions and experience of corruption: Transparency International’s Global Corruption 

Barometer - Pacific 2021 – the first time this survey was carried out in the Pacific – found that 

corruption is viewed as a considerable problem: 

• 61 per cent of respondents think corruption in government is a significant problem and 56 

per cent think that it is getting worse. 

• Almost a third of those who accessed public services paid a bribe in the previous year – a 

higher rate than any other region surveyed by Transparency International. 

• Businesses are viewed as a major part of the problem with over two thirds of respondents 

believing businesses secure contracts through bribes and connections.  

• Governance of natural resources are seen as particularly corrupt which is of concern given 

that this is one of the largest industries in the region.7 

 

There is limited research on corruption and governance situation in the Pacific region. This is evident 

through the Corruption Perceptions Index which only covers four Pacific countries. For a country to 

appear on the index, it needs to appear in at least three of the 13 sources it considers. Only Vanuatu, 

Solomon Islands, PNG and Fiji meet these criteria in the region. Similarly, the Global Corruption 

Barometer Pacific survey was the first of its kind conducted in the region. Hearing directly from the 

people of the Pacific on their views and experiences of corruption is such a powerful tool to press for 

anti-corruption reform efforts. 

 
5 TI Australia, (2022), “Accountable Infrastructure”, accessed: https://transparency.org.au/our-work/accountable-infrastructure/ 

6 TI Australia, (2022), “Accountable Mining”, accessed: https://mining.transparency.org.au/ 

7 TI, (2021),” TI Pacific Corruption Barometer 2021” 

https://transparency.org.au/our-work/accountable-infrastructure/
https://transparency.org.au/global-mining/
https://www.abc.net.au/pacific/programs/pacificbeat/press-freedom-concern-as-pac-govs-tackle-covid-misinformation/12105174
https://www.abc.net.au/pacific/programs/pacificbeat/press-freedom-concern-as-pac-govs-tackle-covid-misinformation/12105174
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Threats to democracy and increased authoritarianism: TI’s corruption perception Index 2021 

demonstrated the link between democratic decline, corruption and human rights abuses. Countries 

with well-protected civil liberties generally score higher on the CPI, 

while countries who violate civil liberties tend to score lower. The Asia Pacific region is stagnating in 

the fight against corruption 

scoring on average 45 out of 100.8 The lack of 

progress is unsurprising given the prevalence 

of weak democratic institutions, poor 

governance and enforcement mechanisms. 

 

A noticeable continuation of a decline in 

democracy was recorded in India, Indonesia, the 

Philippines, Sri Lanka and Myanmar. However, 

the varied assaults on democratic freedoms 

intensified popular demands for political reform 

across the region, including in Hong Kong, 

Myanmar, the Philippines and Thailand, that 

resulted in vocal pro-democratic responses. 

Civil society has a key role to play in addressing 

these challenges. Civil society organisations 

have strong community links are trusted and 

understand key issues and needs.  

Under the Supporting Transparent, Responsive 

and Open Networks for Good Governance 

(2020-2023) good work is being done by 

Transparency International Chapters in Papua 

New Guinea, Solomon Islands, Vanuatu and Fiji 

to provide civic education programs on the 

democratic process and to educate people on 

 
8 Transparency International, (2022), “Corruption Perceptions Index” 

To support and strengthen civil society, the 

Australia Government should: 

1. Increase funding to support civil 

society organisations and initiatives, 

including research on corruption and 

governance, and recognise their 

essential role in supporting democracy 

and ensuring accountability in 

governments and businesses. 

2. Establish a Civil Society Organisation 

(CSO) Hub in DFAT to strengthen 

engagement with civil society across 

the Development program and with 

DFAT 

3. Ensure all country and regional 

strategies are long-term, locally led, 

built on consultations with local civil 

society and partner governments and 

use the internationally recognised 

Corruption Perception Index (CPI) in 

their analysis and key performance 

benchmarks and prioritise civic space 

4. Continue funding for the ABC to 

support public interest journalism in 

the Indo-Pacific. 

 

https://www.transparency.org/en/cpi/2021?gclid=Cj0KCQjwkt6aBhDKARIsAAyeLJ2RVAAohhOhwA0jnrYRIKCtyxjEguFHiUqEtly4FdWTcoBYCnHmj6UaAkJ_EALw_wcB
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the need for strong integrity frameworks and to call out corruption and misconduct.  

This work is essential in the fight to stop corruption and promote transparency, accountability and 

integrity at all levels and across all sectors of society. More importantly it lays the groundwork for 

citizens to access the rights and opportunities they are entitled to and eliminate extreme poverty and 

inequality. 

For this work to achieve its maximum impact there should be a shift toward funding that is long-term 

and untied so that civil society organisations have the ability to plan and implement high quality and 

ongoing programs noting that progress in the Pacific can take time and requires sustained efforts. 
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STRENGTHENED ACCOUNTABILITY AND GOOD GOVERNANCE 

While the challenges are significant, the future 

also holds several opportunities for Australia 

to influence and shape our region. TIA believes 

that a focus on safeguarding civic space is 

fundamental to promoting democracy in our 

region. Australia should do this by supporting 

good governance and anti-corruption 

programmes, supporting strong civil society 

that can hold governments to account, and 

building inclusive economic development 

through addressing corruption risks in mining, 

infrastructure and the energy transition 

This will also require a strengthening of DFAT 

capability and expertise in governance and civil 

society. The aid program has significant 

volume of ODA going to direct budget support, 

increased expenditure on climate finance and 

infrastructure.9 These significant investments 

also raise the risks of corruption and poor 

governance. 

 

The grave situation in Myanmar represents 

how corruption enables autocratic and 

undemocratic regimes and human rights 

abuses.10 The military regime has long 

profiteered from corruption and illicit financial 

flows in the timber, mining, oil and gas 

 
9 Estimates put the amount of ODA at 6% that flows directly to partner governments’ budgets and not for programs, funds or grants. 

Infrastructure investments are set to rise in the next 10 years with for example, Australian Infrastructure Financing Facility for the Pacific (AIFFP), 

the Partnerships for Infrastructure (P4F) and the Australian Indonesia Climate Infrastructure Partnership. 

10 Myanmar scores 28/100 on the CPI and is ranked 140 out of 180 countries. 

To help build democracy through tackling 

corruption and promoting accountability, 

the Australian Government should:  

5. Strengthen DFAT’s capability and 

specialist expertise in governance, 

anti-corruption and civil society 

strengthening. This should include a 

governance team and expert 

thematic advisors. 

6. Set aside a set-proportion of DFAT 

ODA for strong civil society 

accountability and anti-corruption 

controls and procedures to ensure 

good public finance management 

and provision of public services, 

given the growing and significant 

level of direct budget support to 

partner governments in the region. 

7. Assert our democratic and human 

rights values by using corruption and 

human rights sanctions under the 

Magnitsky Act and existing 

autonomous sanctions regimes on 

economic entities and individuals 

engaged in corruption and human 

rights abuses in our region. 

 

 In 
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sectors.11 The backsliding of democracy and 

ongoing instability in Myanmar has created a 

regional crisis with significant numbers of 

women, men and children fleeing across the 

borders and many hundreds of thousands of 

IDPs. In the case of Myanmar, the international 

community, with the support of ethnic 

nationalities and a shadow government, have 

introduced sanctions to cut the flow of money 

to the regime in support of democracy and end 

to human rights abuses. 

 

 

CLIMATE ACTION IS KEY TO STABILITY, DEMOCRACY AND GOOD GOVERNANCE  

As the world moves towards cleaner sources of energy, astounding opportunities are emerging for the 

mining and infrastructure sectors, together with new governance challenges and corruption risks. 

Ensuring Australia’s commitment to a just and sustainable energy transition is key to stability, 

democracy and good governance in our region. Key development partners are prioritising 

infrastructure investments and the development of critical minerals industries as national priorities 

and will contribute to building economies and providing services. These economic sectors can also 

fuel insabiliy, conflict and enable corruption and theft of public resources.   

              

 
11 For example, Myanmar’s State-Owned Enterprise, MOGE is the 

largest source of foreign exchange available to the military 

government, accounting for USD $1 billion in 2017-18, and a 

forecasted USD $1.5 billion in 2020-21. 

Source: Based 
on Church 
and Crawford 
(2020) 
Minerals and 
the Metals for 
the Energy 
Transition 
using the 
Transparency 
International 
2017 
Corruption 
Perceptions 
Index. 
  

Source: Adapted from IEA (2021) The 
role of Critical Minerals in the Clean 
Energy Transitions. All rights reserved 
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The shift to clean energy technologies to generate and store power is already underway in many parts 

of the world, and as our solar power plants, wind farms and electric vehicles multiply, so do the 

mineral resources required to produce them. Meeting this demand will mean new mines and new 

clean energy projects, and will create new governance challenges and corruption risks. Both the 

mining and infrastructure are corruption prone sectors and post a threat to economic and energy 

security.12 Our research highlights key trends to understand these issues and the need to improve our 

anti-corruption efforts. 13 For example, an increase in licensing of mining projects for these minerals is 

already occurring at an accelerated pace in PNG, Fiji, Cambodia, Myanmar and Indonesia. In many 

cases, key reserves are located in jurisdictions with records of poor or weak governance as measured 

by Transparency International’s Corruption Perceptions Index.14  

LEVERAGING OUR NATIONAL STRENGTHS ON ANTI-CORRUPTION AND INTEGRITY 

Building on the recent legislating of the 

National Anti-Corruption Commission, 

Australia should follow the lead of the UK and 

UK and develop a whole of government anti-

corruption strategy to strengthen domestic 

and international anti-corruption efforts.15 

 
12 See: https://transparency.org.au/our-work/accountable-infrastructure/ and https://mining.transparency.org.au/ 

13 TI Australia, (2022) What Does the Energy Transition mean for the Mining Sector?  

14 Church C, Crawford A. Minerals and the metals for the energy transition: Exploring the conflict implications for mineral-rich, fragile states. 

Lecture Notes in Energy. 2020; 73:279-304. doi:10.1007/978-3-030-39066-2_12/FIGURES/5 

15 See: United States Government, (2021), ‘U.S. Strategy on Combatting Corruption’ & UK Government, (2017), ‘UK anti-corruption strategy 2017 – 

2022’. 

Transparency International Australia has long 

called for the widening of Australia’s Anti-

Money Laundering and Counter-Terrorism 

Financing (AML/CTF) regime. Australia is an 

attractive destination for the world’s dirty 

money, much of which flows out of poorer 

Recognising climate action is key to stability, democracy and good governance, Australia 

Government should: 

8. Strengthen natural resource governance of key minerals required for the energy 

transition in the Indo-Pacific region and where Australian mining companies operate in 

low income and corruption prone countries.  

9. Require high standards of transparency, accountability and due diligence measures in 

projects connected to the energy transition, such as climate finance and infrastructure 

investments. 

https://transparency.org.au/our-work/accountable-infrastructure/
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countries and into the economies of wealthy 

countries. To stop the flow of dirty money into 

Australia, the Government needs to strengthen 

its anti-money laundering, beneficial 

ownership and foreign bribery laws to meet 

international best practice.  Australia is lagging 

behind many developed economies in not 

requiring accountants, real estate agents, and 

lawyers to report suspicious 

transactions.  These sectors are well-known 

enablers for money laundering and corruption 

which enrich kleptocrats and weaken 

democracy. We are also lagging behind other 

countries in not having a public register of who 

ultimately owns and benefits from our 

companies. 

Reforms should include: 

• Improveements to Australia’s laws on 

bribery of foreign officials, anti-money 

laundering, corporate ownership 

transparency, extractive industry 

transparency and corporate criminal 

liability generally, to bring Australia up 

to international standard.   

• Increased resources to support the 

implementation of Australia’s 

commitments under the Open 

Government Partnership, UN 

Convention Against Corruption, 

including through the aid program. 

 

 

 

 

 

The Australian Government should: 

10. Develop a whole of 

government anti-corruption 

strategy that includes DFAT 

and leverages our 

institutions, capability and 

civil society to support anti-

corruption systems and 

democracies in the Indo-

Pacific region.  

 


